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IN REPLY PLEASE

REFER TO R 649%
Mr. E. Henry Knoche

Acting Director of Central Intelligence
Central Intelligence Agency
Washington, D. C. 20505

Dear Mr. Knoche:

Questions have been raised recently in the press
(see attached article) about the applicability of
conflict of interest provisions in the executive branch
to employees of United States intelligence agencies.
The Select Committee on Intelligence would very much
appreciate a description of the conflict of interest
provisions which apply to employees of intelligence
agencies under your cognizance and the differences, if
any, between these provisions and those applicable to
less sensitive government agencies!

Enclosure
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Tack Anderson and Les Whitten s

The Hush-Hush SpySa

NS

& has provided the NRO's policymakers -
- with a convenient cover for hxdmg
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Our most hush hush mtelugence
agency is the National Reconnaissance
Office, which operates’ America's spy
satellites. The strict secrecy, however,

" “conflicts of interest.

Qur sources estimate that the NRO

- spends at Jeast $1.5 billion a year. Huge
+ secret contracts are handed out to for-
. tunate, favored companies. Because

" the spy-in-thesky technology cannot.
* be revealed, the contracting process is .

" hidden from the public.

But we can report a few interesting
facts, which have pothmg to do w1th

‘ ‘7‘ mlhtary security:

The NRO draws its top pohcymakers

! -from the White House, Pentagon and
- Central Intelligence Agency One seat
: on the policy board, for example, is as-

-signed to the under secretary of the

- Air Force. In 1973 this sensitive seat

" went to James Plummer, who came to

" the Air Force from Lockheed Corp.

At Lockheed he had been in charge
of developing spy satellites. He had an
18-year-record of loyalty to the corpo-

“‘ration. Then overnight he was in a pos-

- Ition to help determine who would get

. .thejuicy satellite contracts.

- 'This was an obvious conflict of inter-
est, which was taken up quietly with
Senate Armed “Services Committee

- Chairman John Stennis (D-Miss.). He is

-known inside the Senate as

“The

. Whitewasher.”

In a letter to Stennis “Plummer
pledged that he had agreed “to serve
as under secretary for 3% years mini-
mum.” He added soleranly: “I have no

.agreement, express or implied, with

Lockheed and no understandmg re-

- "specting re—employment he later re-

" CASEY

sonal” reasons. Hall, now an Air Force

N

RRV IS
peated both pledges under oath.

Yet last June, Plummer notmed his
superiors in the Pentagon that he was
quitting, although he had served only
2% years. He returned to the Lock-

-heed payroll as vice president in
- 'charge of the corporation’s Missiles

and Space Co. in Sunnyvale, Calif.
While Plummer was riding the mer-

‘ry-goround between the Pentagon -
. and Lockheed, the corporation was the .

natxon s top spy satellite contractor.

" Another passenger on the merry-go--

Tound was Albert Hall, who started out
with Martin Marietta from 1958 to
1963. He moved into the Pentagon for
the next two years, then back to Mar-
tin Marietta {from 1965 to 1971. Finally,
he returned to the Pentagon again as
assistant defense secretary m charge
of intelligence.

- This position glves Hall a seat on.,

NRO s policy board where he, t00, has

influence over the spy satellite pro- =

gram. Martin Marietta, it turns out,
1l:ullds boostet rockets for spy satel
tes

Footnote: A Defense - Dep'irtment
.. one of Perm's cells.
are awarded according to law, but re- -

spokesman said all military contracts

fused to respond to specific questions
about the reconnaissance contracts.

Plummer was asked to remain at his

post, according to the Pentagon, in the
interest of continuity., Safeguards
were taken to avoid any conflicts of in-

terest, Pentagon officials sald. Plum- .

mer and Hall denied any conflicts;
both insisted they were not involved in

contract decisions affecting their for- . -
- practicality and historic good fortune,

mer companies.
Plummer said he left the Pentagon
early to return to Lockheed for “per-

P

teﬂlge

“tell us,

8 1 ‘i
4 ‘consultant, - acknowledged coUectmg
huge termination payments from Mar-
tin Marietta while on the Pentagon
payroll but sald tms was perfectly pro«

Sovxet Martyr——The Sovxet pnson
system is developing another Soviet

martyr. His name is Hillel Butman, a ~

Jew who had heard about an attempt

to hifack an Aeroflot airliner but was

not involved in the plot.

He was arrested anyyay, his f"enc.s
because he was acquainted
with the conspirators and was an ac-
tive Zionist. Before the Soviet secret
police tinished with him, he had been
sentenced to ten years in the bleak So-

_viet penal system. <. - R ‘-'.

It takes courage to speak out agamst
his jailers, who can make his life un-
bearable. But, like Alexander Solzhen-
itsyn before hxm Hillel Butman has

" dared to defy his oppressors.

He has written a tongue-in<cheek let
ter to his warden—chief of the Perm’
Soviet labor camp. The unpublished

. letter reverses roles, elevating Butman

to prison chief and plaging the chlef m

Butman praises the prLson harass«

, ment, such as the six daily roll calls the,
prisoners must endure. - v b
For his insubordination, Butman—v

probably will be shipped to Vladimir

- prison, the disciplinary camp where
" prisoners are kept on a hunger diet,
‘with little heat, no running water and
..o respite from the 24-hour, overhead_
-electriclight. -+ v oL

We in America, in our Lllhpunan

have evolved a free press to undertake

the role that m a tvmnny falls to the
i lonely hero . 3

By Charles Rodrtgues
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] SECREY
" EXECUTIVE SECRETARIAT
Routmg Shp '
ACTION INFO | DATE INITIAL
1 0/pc X '
2 |AipCl X
3| bp/pci/ic X
4| DDS&T X
5| D - X
6 DDA X
7| DDO o
8| D/DCI/NI
9]l ec | X s
104 LC X
TR A
12 |- Compt 7
13| D/Pers -
14| D/s
15| DIR o
16] Asst/DCI X
17| AO/DCI -
18] C/Ips
19| DCI/SS
20} D/EEO
21 .
22
< SUSPENSE 2l Feb /7. 7
. Duje
Remcrks ) ) ) :
Took 10 ddys for this to g@t hemi Please .

~devel op response

© 3837 (7-76)
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